Paying for College

David Rodriguez
Student Choice Strategic Partner for Sound Credit Union
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Why college

70% more earnings
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$1 ,000,000 more over career
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The value & security of four years

Earnings and unemployment rates by educational attainment, 2020
Median usual weekly earnings (5) Unemployment rate (%)

Doctoral degree
Professional degree
Master's degree
Bachelor's degree
Associate's degree
Some college, no degree

High school diploma

Less than a high school diploma
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All workers: 51,029 Total: 7.1%

Note: Data are for persons age 25 and over, Earnings are for full-time wage and salary workers.
Source: U.S. Bureau of Labor Statistics, Current Population Survey.



College Navigator: www.nces.ed.gov/collegenavigator
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Cost of Education




Average full-time UG costs
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Value based approach to Financial Aid

Grants Scholarships Tuition Discounting/Work Study

CHEAP

Federal Direct Loans

. 4

Tuition Payment Federal PLUS Loans Private Student
Plans Loans

Savings (Including

529 plans) Home Equity
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Start with FAFSA



Financial Aid opportunities

Opens 10/1

Online application

Apply annually

Beware of scams

Remember FAFSA is FREE!
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www.fafsa.ed.gov

BE  An official website of the United States government. Help Center English | Espafiol
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New to the FAFSA® Process?

Completing the FAFSA form is free. Fill it out now.

Complete the FAFSA® Form

Use the Free Application for Federal Student Aid (FAFSA®) form to apply
for financial aid for college or graduate school.

Returning User?
Correct info | Add a school

View your Student Aid Report (SAR)
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Helpful hints

* Keep your FSA ID in a safe place

* Remember the email address/cell phone number associated
with the FSA ID

* Parent(s) must create an FSA ID to sign the FAFSA form
* Parent(s) must use a different email address than the student
* You will use the same FSA ID every year you file the FAFSA form
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Estimated Family Contribution (EFC)

Cost of Attendance
-Estimated Family Contribution

Financial Need
N

Student ¢y

Choice



Free: Scholarships & Grants




Scholarships

A grant or payment made to support a student’s
education. Usually paid directly to the school.

Typically Could be
merit or MEUET awarded Don't have Eligibility

needs specnﬂc one-time or | to be repaid can vary
obligations
based renewable
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Resources for scholarships

fastweb! H';ﬂ FinAid Y

’f? CollegeBoard hr

S RaiseMe
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Scholarship tips

Follow instructions

Include job history

Use reference
letters

Essays = TEE: Time,
Energy and Effort

Highlight
community
iInvolvement &
charity work

Focus on 5 or less
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Grants

Free money

from gov, Does not
state, have to be

foundation repaid
school

Award
May have based on

obligations

need or
merit
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Federal Grants

Federal Pell Grant

« $6,495 max for 2021-2022 award year

Iraq and Afghanistan Service Grant
+ $6,125 max 10/1/21 - 10/1/22

Federal Supplemental Educational Opportunity Grant
« Ranges between $100 to $4,000/year

TEACH Grant

e $3,772 max 10/1/21 -10/1/22
As of June 2021 data
https://studentaid.ed.gov/sa/types/qrants-scholarships
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Cheap: Federal Loan Options




Federal Direct Loan

Loans made by the federal government to
the student

Must be a U.S. citizen Have a HS diploma, Must enroll in an
or eligible noncitizen GED, complete eligible program as a
of the U.S. with a valid homeschooling or regular student
Social Security pass an approved seeking a degree or
Number “ability to benefit” test certificate

Must be making
satisfactory academic
progress

Exceptions:
Do not owe a refund on a federal grant or be in default on a federal education loan
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Subsidized vs. Unsubsidized

Subsidized Unsubsidized

Awarded to eligible students based Awarded to all eligible students, not
on financial need based on need
Government pays interest VS Student pays interest
While in school ' May defer
Fixed interest rate of 3.73% plus Fixed interest rate of 3.73% plus
loan fee™ loan fee™

Standard repayment term is 10 years with a 6-month grace period

*First Disbursement between July 1, 2021 and June 30, 2022
**Fee typically just over 1% (1.057 during '20-'21 academic year) — First Disbursement between October 1, 2020 and September 30, 2022
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Loan limits

Subsidized

Unsubsidized

Dependent Student
Freshman $3,500 Freshman $5,500
Sophomore $6,500
Juniors/Seniors $7,500
e Bl $4,500 Independent Student
Freshman $9,500
Juniors/Seniors $5,500 Sophomore Al
Juniors/Seniors $12,500
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Gap: Other Options &

Private Student Loans



Options for filling the funding gap

Savings Retirement Home Equity
Accounts Accounts Loans

(Including 529 Plans)

Tuition Federal Plus Private Loans

Payment Plans Loans (Completing FAFSA

R ded
(Complete FAFSA) ecommended)
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Federal Direct PLUS (Parent) Loan

A government administered credit-based loan made to the
biological, adoptive, or in some cases a step-parent of a
dependent student. ~Loan is not made in the student’s name~

Dependent students

Borrowing limit is Interest rate is fixed T —

the cost of at 6.28%" 10-year repayment < @itee] ey el
attendance, less any - begins immediately for additional
financial aid Origination fee (60 days) Federal Direct L

awarded typically over 4% - eralimlir;c -

*First Disbursement between July 1, 2021 and June 30, 2022
** 4.228% fee for disbursements on or prior to September 30t - First Disbursement between October 1, 2021 and September 30, 2022 fee TBD

Student Cy
Choice




Private Student Loans

A financing option for higher education that
can supplement but SHOULD NOT replace

federal direct loans.

Require co-
Origination 5-25 years borrower meet
fees vary from repayment FICO and debt
0%-3% terms to iIncome
requirements

Rates vary by
Institution

Option to
defer
payments
while in school
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Student Choice Solution



Sound CU’s Student Choice Solution

A unique and cost-effective student loan

solution provided by Sound for your
educational funding gaps.

Check website for most current rates & details.
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Sound CU’s Student Choice Solution

Flexible Full deferment

Repayment *5 years grace +6
Options month grace

No origination or 0.25% rate
prepayment fees discount w/ACH

Make payment
towards Principal
and/or Interest

Co-borrow
release
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Resources, Information, & Application

sound _ _
crfl?llitﬂ.n.: Resources Support About Q Login

Student Lending Center

| would like to:

PAY FOR COLLEGE LOG IN TO MY ACCOUNT

Responsibly fill college funding gaps with a Finish an application, request
private funds, or make a payment.
education line of credit.

View Options
Get Started

Visit online or call 844-801-2462 to apply or for additional o on. -~
information Student ¥
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Individual 1-1 Help With A College Access Counselor

sound

credit=m=»
- iy .‘ Resources Support About Q Apply Login
union
Student Lending Center
Need help completing your FAFSA, Our College Counselor can provide personal, one-on-one
interpreting your award Ietter,;:r consultation for all of your financial aid, repayment, and refinancing
:zg:.:pthf?:(ri‘i?\ fl;\::(::alhat\i:leli:gg‘.eﬂ:w questions. Whether you're a parent, high school student, or college
9 9 pay graduate entering loan repayment, our counselor can walk you

strategy or refinancing your student

loans?

through the necessary steps to make smart financial decisions.

Need immediate assistance with your application? Speak with a
representative.
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Questions? Contact us!

E INfo@soundcu.com

soundcu.com/student-loans
'u

soundcu.com/scholarships

@ 800.562.8130



